Finance 4520 Quiz # 5                     5/2/07           Name__________________________

Answer four (4) of the following six questions (25 pts each):
1. Explain why adding real estate to a traditional 3-asset, institutional investment portfolio will increase its efficiency, and explain what that means.

2. Identify several differences between NAREIT data and NCREIF data, and explain why these two data series are important.
3. Explain how absolute and relative portfolio performances differ, and contrast the Treynor and Sharpe portfolio performance evaluation models that adjust for risk.

4. Contrast the contributions of regional diversification and property-type diversification when composing a fully diversified real estate investment portfolio.

5. What three series of real estate return data did Firstenberg, Ross and Zisler use in their JPM article, why and how did they adjust the data, and what were their research results and conclusions.
6. Discuss the key points and conclusions in the JREPM 2006 article by Richard Graph, “Securitization Demystified.”

